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KaOe xmpa digpxeral diagpopa oradia avanTugng

To avanTu&iako povonari TNG KABE Xwpac gival HovadikO O€
OXEON HUE TO Kai TO £va oTadio 0a d1adexTel TO
a

H Oewpia cuvdEel TNV KAOE paon avanTu&ng HE EVa CUYKEKPIHEVO
«MAKETO» MNAEOVEKTNHATWV EykaTaoTaong [ayopa, ¢pTnvo
KOOTOG, KivnTpa K.An.] nou npoopEPEI n €BVIKN OIKOVOHia

H Oswpia diakpivel . ZTa NnpwTa dUo oTadia Kupiapxouv
napadooiaka (PUOIKA | «TEXVNTA>» NAEOVEKTAHATA ONWG N
NPOCTATEUOMEVN ayopd, ol XapunAoi Hio0oi, o1 NnpMTEG UAEG K.An.
2Ta unoAoina Tpia oradia n xwpeda npensel va SnHIoupynoEl N idia
uwnAng a&iac NnEpIoUCIaka OTOIXEIA, ONWG avOpwnivo KEPAAdAIo,
UNodoNEC, NPOIOVTA UWYWNANG TEXVOAOYiag Kal aAAd.

Me Baon 10 eningedo avanTtuéng kabopilovTal Kai ol
Nnou JEXETAI N XWPA 000 KAl Ol AHECEC ENEVOUCEIC NOU
auTH NPAYHATOMNOIEI OTO EEWTEPIKO.
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Figure 1. Graphical version of IDP. NOI: net outward investment
(not drawn to scale; for illustrative purpose only).




Stage |

Maoe )
Slage 2

Stage 3

Stages 4 and 5

Natural resource-based

[nvestment driven

[nnovation driven

Increasing knowledge and service
intensity; knowledge economy

Balance of inward
FDI (IEDI) and out-
ward FDI (OFDI)

Characteristics of
inward MNE activity

Characteristics of out-
ward MNE activity

() advantages of firms

Little IFDI and neghgible
OFDI; low intra-industry
rade and investment

Little inward FDI
initially. As L advantages
improve, resource-based
motives, and markel-
seeking later

No outward FDI—stra-
legic investments and
capital Mlight

Few domestic firms with
() advantages

Increasing IEDI and limited OFDI;
low intra-industry investment,
increasing intra-industry trade

Growing presence of markel-seeking
FDI—attracts labour-intensive
manufacturing

Little OFDI. Mainly resource- and
market-seeking investment in other
developing countries; some “escape”
investment (o developed countries;
mostly regional greenfield invest-
ment; natural resource mvestment;
light manufacturing employing
established technologies

Ability to produce low-cost, standar-
dized products, or those based on
natural resources of home country

OFDI increasing faster than [FDI;
increasing intra-industry trade and
investment

Raising [FDI; market-seeking and
increasing efficiency-seeking FDI in
manufacturing, in activities supply-
ing more sophisticated products for
domestic markel, or requiring more
skilled labour

Growing OFDI; all kinds of invest-
ment, including efficiency-seeking
and some asset-augmenting invest-
ment; mass-produced differentiated
consumer goods, e.g. electrical
products, clothing; more service
investment, e.g. construction,
banking

Strong domestic industries;

ability (o differentiate products
and/or adapt o local consumer (astes;
some limited product and process
innovation

Substantial [ and O; O often exceeds 1
substantial intra-industry trade

and vestment; balance between [ and
O fluctuates: around net zero or positive
level of infoutward FDI

Increasingly market-seeking,
elficiency-seeking and assel-
augmenting investment

Increasingly efficiency-secking and
assel-augmenting investment; regional
and global; more M&As and alliances;
investment in knowledge-intensive
sectors, e.g. ICT", biotechnology, and
high value-added services, e.g.
consultancy; restructuring of global
value chains

Strong created-asset () advantages of
domestic firms; coordination of the
internal and external network of the
MNE; importance of open innovation







